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SUBJECT: STRIKE AT TEXACO REFINERY 

1 . THE UNION AT THE TEXACO REFINERY IN PUERTO CORTES, HONDURAS' 

ONLY REFINERY, WENT ON STRIKE ON SUNDAY, AUGUST 7. THE STRIKE 
AROSE FROM A DISPUTE OVER THE FINANCIAL CLAUSES OF A NEW CONTRACT. 
THE REFINERY CLAIMS IT IS UNABLE TO MEET THE WORKERS DEMANDS DUE 
TO INCREASING OPERATING EXPENSES, INCLUDING THE COST OF CRUDE. 

THE WORKERS CLAIM THE REFINERY IS FULLY CAPABLE OF MEETING 

THEIR DEMANDS WITHOUT INCREASING THE PRICE OF PETROLEUM PRODUCTS 
IN HONDURAS. AFTER CABINET LEVEL MEETINGS IN PUERTO CORTES ON 
AUGUST 8. WHICH INCLUDED THE LABOR. DEFENSE, FINANCE AND 
ECONOMY MINISTERS, THE GOH HAS DECLARED THE REFINERY TO BE A 
"WAR ZONE," PLACING ITS WORKERS UNDER MILITARY JURISDICTION. 

THE GOH. UNDER MILITARY REGULATIONS, THEN ORDERED THE WORKERS 
TO RETURN TO THE REFINERY NO LATER THAN TODAY, AUGUST 9. 

2. THE UNION HAS RECEIVED LIMITED SUPPORT FROM OTHER LABOR 
ORGANIZATIONS. HOWEVER, THE STRIKE ACTION WAS TAKEN WITHOUT 
CLOSE COORDINATION WITH ITS PARENT FEDERATION. FESITRANH 
(NORTH COAST LABOR FEDERATION). THE REFINERY WORKERS UNION 
IS GENERALLY CONSIDERED TO BE LEFTIST ORIENTED. 

3. COMMENT: PUBLIC SPECULATION AND COMMENTS BY UNION 
CONFIDENTIAL 
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LEADERSHIP INDICATE THAT THE UNION MAY HAVE GONE ON STRIKE 
IN AN ATTEMPT TO FORCE THE GOH TO NATIONALIZE TEXACO. IF SO, 

IT HAS FOUND LITTLE PUBLIC ECHO. 

4. WHILE THE FESITRANH AND CTH (CONFEDERATION OF HONDURAN 
WORKERS) AND OTHER LABOR ORGANIZATIONS IN THE COUNTRY CAN BE 
EXPECTED TO MAKE PRO FORMA PROTESTS OF THE GOH'S ACTION 
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AGAINST THE TEXACO UNION, IT IS UNLIKELY THAT A SERIOUS 
CONFRONTATION WILL DEVELOP BETWEEN THE OVERALL LABOR MOVEMENT 
AND THE GOH. ANY SUCH CONFRONTATION WOULD BE ONE IN WHICH 
THE LABOR MOVEMENT WOULD INEVITABLY LOSE. END COMMENT 
BARTCH 
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